
RATING ACTION COMMENTARY

Fitch Upgrades Banco Atlantida to 'B+' and Invatlan to 'B';
Outlook Stable

Fri 27 Jun, 2025 - 16:59 ET

Fitch Ratings - Monterrey - 27 Jun 2025: Fitch Ratings has upgraded Banco Atlantida,

S.A.'s (Atlantida) Long-Term (LT) Foreign and Local Currency Issuer Default Ratings

(IDRs) to 'B+' from 'B', its Viability Rating (VR) to 'b+' from 'b', and its Government

Support Rating (GSR) to 'b' from 'b-'. Fitch has also upgraded Inversiones Atlantida, S.A.'s

(Invatlan) LT Foreign and Local Currency IDRs to 'B' from 'B-'. In addition, Fitch has

affirmed the Short-Term IDRs of Atlantida and Invatlan at 'B'. The Rating Outlook on the

LT IDRs is Stable. Fitch has also upgraded Invatlan's senior debt rating.

The rating upgrades follow Fitch's view of improved creditworthiness, which prompted

an upgrade of the Honduran banks' operating environment (OE) score to 'b' from 'b-'

with a Stable Outlook. Fitch's assessment of the OE directly impacts Atlantida's VR.

Honduras' consistent macroeconomics dynamics have enhanced economic

development, which is expected to continue sustaining Fitch's core metrics in line with

the assigned OE score. The country's estimated GDP per capita for 2024 was USD3,446

and Fitch's operational risk index (ORI) percentile was 15.2% as of April 2025. These

factors result in the implied score of 'b'. Fitch believes these metrics will allow Honduran

banks to continue generating business volumes over the medium term, supporting their

consistent financial performance.

KEY RATING DRIVERS

Leading Market Position in Honduras: Atlantida's IDRs are driven by its adequate

financial performance in the Honduran banking system, which is reflected in its VR of

'b+'. The bank's VR is one notch above the 'b' implied VR to reflect its relevant and

recently upgraded business profile to 'b+'/stable, which is one notch above the OE. This

key rating strength comes from Atlantida's leading market position in Honduras and

consistent revenue generation. As of 1Q25, the bank's market share in terms of loans

and customer deposits was above 20%, according to local regulator data.
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Stable Asset Quality Metrics: Fitch upgraded the risk profile and asset quality scores to

'b'/Stable from 'b-'/Stable. This reflects the relative stability in the nonperforming loans

(over 90 days overdue)-to-total loans metric, which is expected to remain close to 2.5%

during 2025. Fitch expects the improved macroeconomic dynamics in Honduras and the

expected moderate loan growth strategy to support the stability of the asset quality

metrics. As of 1Q25, the core asset quality metric was 2.5%, compared with the 2021-

2024 average of 2.6%. Nevertheless, Fitch's assessment also considers the high

concentration in the top 20 borrowers, which represented 3x the Fitch Core Capital

(FCC).

Reasonable Profitability: Over the past year, Atlantida's profitability was pressured

mainly by higher credit costs, resulting in an operating profit to risk-weighted assets

(RWA) ratio of 1.3% at 1Q25, compared with the 2021-2024 average of 1.7%.

Nevertheless, the bank's profitability indicators remain within the threshold for its

current 'b-' score. Fitch expects Atlantida's profitability to improve and stabilize around

2%, supported by consistent income generation and operational efficiencies, which are

expected to partially offset moderate pressures from asset quality.

Tight Capitalization: Fitch views capitalization as Atlantida's weakest financial factor

and considers it tight relative to its balance sheet size. At 1Q25, the FCC to RWA ratio

fell to 7.1% from 7.4% in 2024. Nonetheless, Fitch expects the core metric could slightly

improve to levels close to 8%, considering the bank's moderate loan portfolio growth

strategy compared with previous years, as well as consistent profit reinvestment and

moderate dividend payments.

Solid Funding and Liquidity Profile: Fitch upgraded the funding and liquidity score to

'b+'/Stable, from 'b'/Stable, one notch above the OE. Atlantida's funding and liquidity

position reflects its relevant market position in the Honduran banking system,

underpinned by a diversified depositor base that accounted for 84.6% of total non-

equity funding at 1Q25. The loan-to-deposit ratio was 93.5% in the same period, slightly

below the four-year average of 93.6%. Fitch considers Atlantida's liquidity management

to be prudent and anticipates no material changes to its funding and liquidity profile in

the ratings horizon.

RATING SENSITIVITIES

Factors that Could, Individually or Collectively, Lead to Negative Rating
Action/Downgrade

--A negative change in Fitch's OE assessment due to a deterioration in macroeconomic

environment or Fitch's view of the sovereign credit quality;
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--Downgrades of Atlantida's IDRs and VR could also result from continued asset quality

deterioration, with an operating profit-to-RWA ratio consistently below 1% and

weakened capitalization metrics that are reflected in an FCC to RWA ratio consistently

below 8%.

Factors that Could, Individually or Collectively, Lead to Positive Rating
Action/Upgrade

--A positive change in Fitch's OE assessment or Fitch's view of the sovereign credit

quality;

--Atlantida's IDRs have limited upside potential, as they are not expected to be rated two

notches above the OE.

Government Support Rating (GSR)

High Systemic Importance: Atlantida's 'b' GSR reflects the bank's high systemic

importance, with close to 20% share of system deposits. Fitch also considers the support

to be restricted by the limited financial flexibility of the sovereign.

SUBSIDIARIES & AFFILIATES: KEY RATING DRIVERS

Main Subsidiary Drives Ratings: Invatlan's IDRs of 'B' reflect the creditworthiness of its

main subsidiary, Atlantida (rated 'B+'). Invatlan is rated one notch below Atlantida due to

its high double leverage ratio, which has consistently remained above 120%. As of YE

2024, this indicator was 156.2% and Fitch does not expect material changes over the

rating horizon. Fitch's assessment also incorporates the demonstrated capacity of the

subsidiaries to support Invatlan's performance.

While Atlantida has suspended dividend payments as part of its capital strengthening

strategy, Fitch expects Invatlan's other Latin American operations, primarily its

insurance companies and pension fund manager, to continue to provide income streams

to the holding company to meet its financial commitments. However, unforeseen

downturns in the economies of the countries and regions where Invatlan operates could

constrain liquidity transfers from its subsidiaries.

Fitch has also upgraded the USD300 million senior secured notes to 'B', in line with

Invatlan's ratings. Although these notes are senior secured, Fitch believes the collateral

mechanism would not significantly enhance recovery rates. In accordance with Fitch's

criteria, recovery prospects are considered average, which is consistent with the

assigned Recovery Rating of 'RR4'.

SUBSIDIARIES AND AFFILIATES: RATING SENSITIVITIES
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Factors that Could, Individually or Collectively, Lead to Negative Rating

Action/Downgrade

--Invatlan's ratings will likely move in line with those of its main subsidiary, Atlantida,

maintaining a one-notch difference due to its current double leverage level;

--A significant reduction in dividends transfers from Invatlan's main subsidiaries that

ultimately affect its liquidity to service debt or a sustained increase of double leverage

to above 200%;

--The global senior secured debt ratings would mirror any change to Invatlan's IDR;

--Increasing refinancing risks due to the upcoming debt maturity could be detrimental

for Invatlan's ratings.

Factors that Could, Individually or Collectively, Lead to Positive Rating

Action/Upgrade

--Invatlan's IDRs could be upgraded by one notch if the company's double-leverage ratio

decreases at a level consistently below 120% resulting from a continued expansion

financed by capital injections;

--The global senior secured debt ratings would mirror any change to Invatlan's IDRs.

VR ADJUSTMENTS

The VR of 'b+' has been assigned above the implied rating of 'b' due to the high influence

of Atlantida's business profile, driven by the bank's leading local franchise.

SUMMARY OF FINANCIAL ADJUSTMENTS

Pre-paid expenses were reclassified as intangibles and deducted from total equity to

reflect the low-loss absorption capacity of these assets.

Sources of Information

The principal sources of information used in the analysis are described in the Applicable

Criteria.

REFERENCES FOR SUBSTANTIALLY MATERIAL SOURCE CITED AS KEY DRIVER OF
RATING

The principal sources of information used in the analysis are described in the Applicable

Criteria.
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PUBLIC RATINGS WITH CREDIT LINKAGE TO OTHER RATINGS

Invatlan's IDRs are linked to Atlantida's IDRs.

ESG CONSIDERATIONS

Banco Atlantida S.A. has an ESG Relevance Score of '4' for Financial Transparency due to

third-party disclosure that remains weaker than international best practices. This has a

negative impact on the credit profile and is relevant to the ratings in conjunction with

other factors.

Inversiones Atlantida S.A. has an ESG Relevance Score of '4' for Financial Transparency

due to lagging or missing information disclosure. This has a negative impact on the credit

profile and is relevant to the ratings in conjunction with other factors.

The highest level of ESG credit relevance is a score of '3', unless otherwise disclosed in

this section. A score of '3' means ESG issues are credit-neutral or have only a minimal

credit impact on the entity, either due to their nature or the way in which they are being

managed by the entity. Fitch's ESG Relevance Scores are not inputs in the rating process;

they are an observation on the relevance and materiality of ESG factors in the rating

decision. For more information on Fitch's ESG Relevance Scores,

visitwww.fitchratings.com/topics/esg/products#esg-relevance-scores.

RATING ACTIONS

ENTITY / DEBT   RATING   RECOVERY  



PRIOR  

Banco Atlantida

S.A.
LT IDR

B+ Rating Outlook Stable

Upgrade

B Rating

Outlook

Stable

ST IDR B  Affirmed
B 
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VIEW ADDITIONAL RATING DETAILS

FITCH RATINGS ANALYSTS

Benjamin Ortiz

Associate Director

LC LT IDR

B+ Rating Outlook Stable

Upgrade

B Rating

Outlook

Stable

LC ST IDR B  Affirmed
B 

Viability b+  Upgrade
b 

Government Support b 

Upgrade

b- 

Inversiones

Atlantida S.A.
LT IDR

B Rating Outlook Stable

Upgrade

B- Rating

Outlook

Stable

ST IDR B  Affirmed
B 

LC LT IDR

B Rating Outlook Stable

Upgrade

B- Rating

Outlook

Stable

LC ST IDR B  Affirmed
B 
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Monterrey 64920
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Maggie Guimaraes
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+55 11 4504 2207

maggie.guimaraes@thefitchgroup.com

Additional information is available on www.fitchratings.com

PARTICIPATION STATUS

The rated entity (and/or its agents) or, in the case of structured finance, one or more of

the transaction parties participated in the rating process except that the following

issuer(s), if any, did not participate in the rating process, or provide additional

information, beyond the issuer’s available public disclosure.

APPLICABLE CRITERIA

ADDITIONAL DISCLOSURES

Dodd-Frank Rating Information Disclosure Form

Solicitation Status

Bank Rating Criteria (pub. 21 Mar 2025) (including rating assumption sensitivity)
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Endorsement Policy

ENDORSEMENT STATUS

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers.

Please read these limitations and disclaimers by following this link:

https://www.fitchratings.com/understandingcreditratings. In addition, the following

https://www.fitchratings.com/rating-definitions-document details Fitch's rating

definitions for each rating scale and rating categories, including definitions relating to

default. ESMA and the FCA are required to publish historical default rates in a central

repository in accordance with Articles 11(2) of Regulation (EC) No 1060/2009 of the

European Parliament and of the Council of 16 September 2009 and The Credit Rating

Agencies (Amendment etc.) (EU Exit) Regulations 2019 respectively.

Published ratings, criteria, and methodologies are available from this site at all times.

Fitch's code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance,

and other relevant policies and procedures are also available from the Code of Conduct

section of this site. Directors and shareholders' relevant interests are available at

https://www.fitchratings.com/site/regulatory. Fitch may have provided another

permissible or ancillary service to the rated entity or its related third parties. Details of

permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or

FCA-registered Fitch Ratings company (or branch of such a company) can be found on

the entity summary page for this issuer on the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast

information), Fitch relies on factual information it receives from issuers and

underwriters and from other sources Fitch believes to be credible. Fitch conducts a

reasonable investigation of the factual information relied upon by it in accordance with

its ratings methodology, and obtains reasonable verification of that information from

independent sources, to the extent such sources are available for a given security or in a

given jurisdiction. The manner of Fitch's factual investigation and the scope of the third-

party verification it obtains will vary depending on the nature of the rated security and

its issuer, the requirements and practices in the jurisdiction in which the rated security is

offered and sold and/or the issuer is located, the availability and nature of relevant

public information, access to the management of the issuer and its advisers, the

availability of pre-existing third-party verifications such as audit reports, agreed-upon

procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and

other reports provided by third parties, the availability of independent and competent

Banco Atlantida S.A. EU Endorsed, UK Endorsed

Inversiones Atlantida S.A. EU Endorsed, UK Endorsed
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third- party verification sources with respect to the particular security or in the

particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings

and reports should understand that neither an enhanced factual investigation nor any

third-party verification can ensure that all of the information Fitch relies on in

connection with a rating or a report will be accurate and complete. Ultimately, the issuer

and its advisers are responsible for the accuracy of the information they provide to Fitch

and to the market in offering documents and other reports. In issuing its ratings and its

reports, Fitch must rely on the work of experts, including independent auditors with

respect to financial statements and attorneys with respect to legal and tax matters.

Further, ratings and forecasts of financial and other information are inherently forward-

looking and embody assumptions and predictions about future events that by their

nature cannot be verified as facts. As a result, despite any verification of current facts,

ratings and forecasts can be affected by future events or conditions that were not

anticipated at the time a rating or forecast was issued or affirmed. Fitch Ratings makes

routine, commonly-accepted adjustments to reported financial data in accordance with

the relevant criteria and/or industry standards to provide financial metric consistency

for entities in the same sector or asset class.

The complete span of best- and worst-case scenario credit ratings for all rating

categories ranges from 'AAA' to 'D'. Fitch also provides information on best-case rating

upgrade scenarios and worst-case rating downgrade scenarios (defined as the 99th

percentile of rating transitions, measured in each direction) for international credit

ratings, based on historical performance. A simple average across asset classes presents

best-case upgrades of 4 notches and worst-case downgrades of 8 notches at the 99th

percentile. For more details on sector-specific best- and worst-case scenario credit

ratings, please see Best- and Worst-Case Measures under the Rating Performance page

on Fitch’s website.

The information in this report is provided “as is” without any representation or warranty

of any kind, and Fitch does not represent or warrant that the report or any of its

contents will meet any of the requirements of a recipient of the report. A Fitch rating is

an opinion as to the creditworthiness of a security. This opinion and reports made by

Fitch are based on established criteria and methodologies that Fitch is continuously

evaluating and updating. Therefore, ratings and reports are the collective work product

of Fitch and no individual, or group of individuals, is solely responsible for a rating or a

report. The rating does not address the risk of loss due to risks other than credit risk,

unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any

security. All Fitch reports have shared authorship. Individuals identified in a Fitch report

were involved in, but are not solely responsible for, the opinions stated therein. The

individuals are named for contact purposes only. A report providing a Fitch rating is

neither a prospectus nor a substitute for the information assembled, verified and
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READ LESS
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